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Note: 1) Q.1 is compulsary.
2) Attempt any THREE questions from Q. 2ty 5.
3) Figures to the right indicate full marks.

Q.1 A) Define the following. [08]

i) GNP ii) Aggregate demand (AD)

iii) Liquidity iv) Multiplier

B) Distinguish between the following. ; (03]

M, and M, :

C) If MPC = 0.8, find the value of a multiplier. [03]
Q.2. a) Describe various phases of trade cycles. : ’ [06]

b) Explain the sectoral composition of India's national income, [06]
Q. 3 a) What are the determinants of money supply ? [06]

b) Discuss the factors affecting velocity of circulation of money. [06]
Q.4. a) Outline the causes of inflation. [06]

b) Explain the measures to control inflation. : [06]
Q.5. a) State the impact of globalisation on employment in India. [06]

b} Discuss the empioyment policy since 1991 in India. [06]
Q.6. Write notes on. (any Two) [12]

a) Circular flow of national income in an open economy.
b) Motives of demand for money.

c) LM Curve.

d) Effects of inflation
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